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Item 1.01. Entry into a Material Definitive Agreement.

On January 1, 2006, Avid Technology, Inc. (the "Company") will be required to
adopt Statement of Financial Accounting Standards No. 123(R) - Share-Based
Payment ("SFAS No. 123(R)"), which requires the Company to recognize the
compensation cost related to share-based payment transactions, including the
issuance of stock options, in the Company's financial statements. Currently, the
Company accounts for its share-based payment transactions using the intrinsic
value method under the provisions of APB 25 and is not required to recognize
compensation cost in the Company's financial statements.

In anticipation of the adoption of SFAS No. 123(R), on October 26, 2005, the
Company's Board of Directors approved a partial acceleration of the vesting of
all outstanding options to purchase the Company's common stock that were granted
on February 17, 2005 so that all of such stock options became exercisable as to
an additional number of shares equal to the number that would have been
exercisable as of December 31, 2007. As a result, vesting was accelerated for
options to purchase 371,587 shares of the Company's common stock, par value $.01
per share, with an exercise price of $65.81 per share, including options to
purchase 157,624 shares of the Company's common stock held by the Company's
executive officers. No options to purchase shares of the Company's common stock
held by the Company's non-employee directors were included in this acceleration.

The decision to accelerate vesting of these options was made to avoid



recognizing compensation cost in the Company's future statements of operations
upon the effectiveness of SFAS 123(R). It is estimated that the maximum future
compensation expense that would have been recorded in the Company's statements
of operations had the vesting of these options not been accelerated is
approximately $4.9 million. The Company will disclose the impact of the
acceleration in its December 31, 2005 financial statements within its pro forma
footnote disclosures, as permitted under the transition guidance provided by the
Financial Accounting Standards Board.
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